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Tuition and fees at Texas’ 4-year institutions match
national averages, while community colleges remain

relatively inexpensive i
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Panel #6: Tuition Trends in Texas

I. Tuition Deregulation
a. Prior to 2003, the Texas Legislature retained regulatory authority to set both

statutory and designated tuition rates, with a cap placed on the designated tuition at
a rate not to exceed the statutory tuition rate. In the fall of 2003, about 60 % of
four- year universities had reached the designated tuition cap of $46 per semester
credit hours (SCH).

b. In 2003, the 78th Texas Legislature passed legislation (HB 3015) which amended
Texas Education Code (TEC), Section 54.0513 to allow governing boards of public
universities to set their own designated tuition rates as “necessary for the effective
operation of the institution.”

c¢. Since tuition deregulation, universities have pursued increases in designated tuition
to fund instruction and academic support, student services, plant operation and
maintenance, as well as debt service obligations. Coordinating Board data, as
reported by the universities, shows the statewide average total academic charges
for a student taking 15 SCH has increased by 72 percent from fall 2003 through
fall 2009. This includes designated tuition, statutory tuition, mandatory fees, and
average college and course fees. In the four year period preceding tuition
deregulation, total academic charges had increased by 53 percent (about 13% per
year).

d. HB 3015 also added TEC, Sections 56.011 and 56.012, which require universities
to set-aside at least 20 percent of tuition charges to a resident undergraduate
student in excess of $46 per SCH. Institutions must set-aside at least 15 percent of
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the amount of resident graduate designated tuition charges in excess of $46 per
SCH.

e. Statute requires institutions give priority to students who have financial need and
whose cost for tuition and required fees is not met through other non-loan financial
assistance programs.

.. National Tuition and Fee Trends
a. Areport by the Washington Higher Education Coordinating Board on tuition and
fee comparisons shows Texas’ universities are slightly above the national averages,
while community colleges remain relatively inexpensive.
b. It is expected tuition and fees will continue to rise if state and federal resources do
not keep pace.
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